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CP&L power rates
trouble industries

Some companies take
their jobs elsewhere

By CE YAMDLE
Bl e

Carolica Power & Light Co.
himtorically b prdsd itself for
Bring A oof that moves Neorth
Carslina's economic-deveiopmenl

_ wbeel, beiping the mate ablracl

In recend 2Ar3, Dovwever, Some
nmpanies have rejested the Ra.
leigh utilily"s advaners, choosing
instead to opea plants in olfer
gates, The compifues — whica
e exaemely high volumes o
elertinicity — wers tused off by
CP&L's comparalively bigh elec-

And some of CPEL'3 biggest
cusiomers have complalned that
their compeiftors — which ars
gerved by other ulilites — have
an edge becausy of lower elecirl-
cal rales.

~CP&L's higher destrical rates
are one of the lactor What ars
horting ecooorls development io
Ezsters MWorth Carolina” aaid
Jerry T. Roberts, executive direc
tor of the Carsilna Uldity Custom-
&3 Association m Aaleigh an
mdusry trade grocp.

" Qe state ofizial estmated that
during the past twa Lo theee yeals,
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Hocth Carolina kT ta reightoring
slates a hend{ul of compankes that
represented 4 polential econamne
investment of 8 billion and has-
dreds of pobd.

W haven'l bost 2 lot of Mg
nies, ot ones that arg very
mﬁmw' sad Alvah H.
L Jr., wha hesds indusirial
recruiling for Ihe slats Depart
ment of Ecenomys and Cammuni-
tv Developmenl “Sa you would
think mayos (hat sings the num-
bers arw small, we ahouldn't be
comcerned, Dl we'me loxing the
real cream af the crop. iU Lhe
Fortune 53 compames.

CPLL execulives, bowover,
s3id they knew al no speciic
inslances = which mmpanis
chose o opes planis elsewhers
becacse of CPEL's higher rates
W have na evidence thal wirdkd

poct that' sald Nerris |L.
Edge, CP&L's secior vics prese
denl of customer and operaling
gervices, We have no evidence
gt ipdustries 3re pot Jocaling)in
pur ares because of elscrgal
cates.”

Holding up a sheel of paper Ral
listed the names of several com.
pasres tkat had opened new alancs
m CPEL's service ared over Lk

{8 monits, Mr, Edpe addec
“\Wa g know of 3 1ot of Custoies
(hat iFe |ocaung in our area.” |
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High rates
drive off
industries

Cartirued from oage 1A

Choosing Camden

O company that apparenily
way concernad by CPLL's rales
was Allled-Signal Corp. in Morris-
town, NI ier « this  yarr,
Allted Sagnal snncunced plang o
open & cerw copoer fofl plant near
Camdez, 5.C, (hal would employ
aboul 100 e, The etenpany
hat conr purLlng the plant
near Anhalcrn,

Inatead, it chose Soirth Carnling
becadse of CPLL'y higher rates,
accerding Lo tsglizony al 1 House
Llites Commitles meetlag in
Aprl By DA, McoCaig, an cxseu-
live &l Albod-Sipnal’s Meoncurs
plant, Albed—officials “dechned
further comment. i

Dale B. Carroll, seonomic-
devolopmenl  sopervizer for
CP&L, was involved @ Narth
Carclina’s pegotialons o woa
Allied-Slgmal Ho acknowledpod
that Allsd Simmal represeniadves
erpusrnd concerna aboyt
elestric ralow, bul 2aid tho compa-
ny hid been aftracled tn Soulh
Carouna (or olher ressons oy well,

Thase Included &bout BOD,000 in
wmnomic [neefdives offered by
Lhe gtare, end m close relatanghip
between the presidsnt of Allied-
Signal and South Carabna Gov,
Carrall A Campiell Jr, ho said.

Dul the Allied-Signal dacision
Rigabgnte how Souln Caroline and
Uz gats-gwned slectme ulllty,
Saplee Coopar, bgve benefited
from CPEl's highes ratea

Santes Caoper, with Beadouars
ters near Churiesion [n Monck'y
Corner, charges elect=ic raiey
that are wmong the lowett In the
Southeast, aprordieg 1o tndusicy
publlentions.

Thaie same wurveys have
ranked CPLL in Fecent years as
ot of Uhe regien’s mest expeasive
utllliien, The rurveys arn based oo
wial ylltses charge per Kuowall
Bour |n Morth Caraling CPLL

charged

L cants por kilowsil
hour for i

imdiopirial usery lo 1800
wilh 1.1 pevtn for San.
tow Cocper,

and
Powser in Richmand, ?lm
dond businsss in North Cargling as
Marth Carcllng Power

Millions at stake

Toe voet ol slectricly can moan
milllona of dallars Lo certain
of lpdusines, 1oeh 2y paper milly
and texiue plants

Sush compasies might usc oy

much as I milllon kilowatt-neirs
of clocericily & monih, according
L 2 wreey by Carclina Uillly
Custamer Assor|ation, By com.
parsan. a typleal residentia] cus-
lomer utes aboul 1000 kllowas.
bours 4 moath,
" Natiooal Spinning Ca Inc., for
zample, 2 Waunptan, N.C.
maker of textile varma, paid CP&L
L7 cenls for every of yarm U
matoal dsfaue North Cargling
plants, cald Heory Moare Jr., the
company’s director of purchas
lag. The company’s clher plants
we I Waraw, Boulawille arst
Whiteville.

Mr. Moare, who spoka Aprll 28
sl & legialative heariog in Ha.
loigh, said thas If those four
Matipnal Spioning ptants had been
i Duke Power's servics arsa, his
company would have t only
03 conts for exch of yarn,
Thal would have saved the com.-
pany & million.

Al he same Dearing, Willlam
M. Sue of B.5, du Pest de Nem-
ours & Ca. raid the glant conylum.
erate gl paid mare per Kilewatl
baur at jis seven North Carglina
eperallons o 1990 than gt of
s mare than 100 other 5
placis.

The company smplovs mers
than 300 people ln Naorth Care-
Ura, [ap year, DuPoal .
chased mors than &0 milien
Ellrwatt-howrs of electrizily In the
stale. paylog about B5 mullien,
Mr. Bue sad, Five of DuPonr's
Tar Heel sperations are cepvad by
CPal.

Shearun Harris' price
Toe raason for CPAL's higher

]
slectrizal reles can be summed up
in two words, sald Rabery P

Ciruper, sxscutivy director of the _

ecita's Publiz Ball, & conaumer.
advocacy group, ¥
UEhaaroa Harrls,” sald Mr.
Gruber; Feforring Ihearoa
Herrls Muclesr Plaot in south
weriern Walte County. “Tt's really

that simple ... [ thiae CP&L
ralet aro o problem for indusry
recuiiment .

i %'-r a m'-‘;!“u.: hmﬁ"m% T la

in
Paving for the plast hay pdded
aboul 1E percent lo the average
mantaly alsciricity bill of CPaL's
cstomers, Mr. Gruber sasd,
bl b e et
ac L tha company
had higner rales than ciher near.
g uniities. Byl he noled thar
Harrls was one of trhe
CEUnlry’s newesl nuclear plants,
which goes hand-in:hand witn
bigher rates. As sther ytilitugs
buld lerpe, expensive planie to
Keep up with domand, the rates
Lhene wtllites eharpe will Increase
W leVDE as mugh as, or fugher
Lhap, CPLL'y, ha aaad.
T T tleve (hat veu'll flnd thar
exisling indugiriey and oow fndua.
ried arw looking sl the long.
term,” Mr, Edge maid “If yoy
Iock 2t s iong-lerm, you'll see our
ralsy have been very compeli.
vy,

Nooetheless, some Indusiries
thal had ghown interest ln opening
plants in MNorth Carcling have
slipped sereaa (he border Lo Sout)
Caroling snd Santee Cooper's |ow.
er ralce.

“You tull your falks in North
Caroline; ‘Anybody you canT han.
Qle, we'll be glad 10 hip mem
down here” " quipped Churle ©
Gunnin, Santey Cooper's M#AgeT
of ecoramic developaisnl.

Economic incentives

Mr. Ward of U Departoont of
Econamic and Camemunily Davel:
cpmeal said Norh Caraling had
Wt at lcast four of (ive compa-
oles Lo Southy Caroling 3nd Santss
Cooper in 1990 becawe of [ower
clesirie rales,

The lalal ecocomic iavesiment
by thase companics could ruach $1
bullicn, be zad. s emphasized
that Santes Cooper had mucceeded
1w BUracting companies that nac
conkidored opening now plamia

— |

Urouphsin Nern Caralina, aqq
pet furt In CP&L'S service aruy, i

1 Per b & moo-profic
utility, 0 1t doas noy PaY rtale gp
focaral Laxes apd oo ave
shockholders wha ;Em W re
Telve quartorty “dividend checks
and an lncrcase 1o the ralus of
thetr shares.

The South Carcling wility works
chesely wilh & siale-run ecungiroc-
development proup Lhal affers o
the Pyl

list ot
flaarcial Incenlives warl; =i
Ibans of dollars,

The incentives |peluda low
%l lpaos. relocation groeg
Lance and outrigt Eraniy.,

Norl: Caralins Lypecally has
gllered few — U any — of e
types of menetary [ncentves of
fored by South Caroling -

Suuth Carsling'y SrutcEy ey
prampied  fopredenialives ‘e
CPEL. Droxe Power and Noen
Caroling Power to say that Simes
Cooper has 2 compatitive advar
AL In recrting incustines

“I it @ lavel payeg Mol ™
B Joseph ] Maner, 4 Puky
Power spaesman,

But Duke Power [orce wel|
ganal ln-state Fival CPEL Feen
U 332 pereent raim increase tnat
Duler has askeq for iy appraved by
the eate Ubilities Comrmssion,
Druiige would continue Ls Rave cales
lower then CPEL.

The difference bolwesn Duke's
and CPLL': rales lus prompteg
complainis (rom eomw af CILL'y
larger cuslomers

The insuc of CPEL'S roles ar
Umes has been U subjort o
COrporate boardroom discussons.
sckrowirdgen Emest C. Pearsan
AN LRRLENL Secrotlary wilh the
dae Depeniment of Feonomic
and Communily Deveionmens

"We 3l W them all tw lime
aboil It sus Me Prarsen, refer
rog lo CP&L. “Thay'te weil
aware of Lw problem bl at
U zanie fime, CPAL W oanlided to
make 3 T3 prolit,

“Bul, comparics have made
docisions ta locats their indiatres
tlscwhere (n par becmoe they
call gel beler fals o in other
clates. L'z bugirmss, and we yn-
deritang ynag




